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Bajaj Auto Holdings Limited
DIRECTORS’ REPORT

The directors present their Forty-Second Annual Report and the Audited Financial
Statements for the year ended 31 March 2020.

Financial results

Highlights
Rs. In Lakh
2019-20 2018-19
Profit before tax 156.83 157.69
Provision for tax 39.87 19.01
Profit for the year 119.96 138.68
Transfer to General Reserve Nil Nil
Balance carried to Balance Sheet 119.96 138.68
Share Capital

The paid-up Equity Share Capital as on 31 March 2020 was Rs. 24.50 Lakh. There
was no public issue, rights issue, bonus issue or preferential issue etc. during the year.
The Company has not issued shares with differential voting rights, sweat equity shares
nor has it granted any stock options.

Registration as a Non-Deposit taking NBFC / Conversion into CIC

In response to an application made by the Company, RBI vide its Order dated 10
December 2015 cancelled the certificate of registration to carry on the business of
NBFC issued to Bajaj Auto Holdings Limited (BAHL) & confirmed the qualification of
BAHL as a Core Investment Company, not requiring registration with RBI pursuant to
the provisions of Section 45-1A of the RBI Act, 1934.

During the year under review, the Company continued to comply with the requirements
of being classified as a Core Investment Company not requiring registration with RB}
pursuant to the provisions of Section 45-1A of the RBI Act, 1934,

Dividend

In order to conserve the reserves, the Company did not declare any dividend for the
year under review.

Annual Return

The extract of annual return as provided under sub-section (3) of section 92 of the
Companies Act, 2013, in the prescribed form MGT-9 is annexed to this Report.

Number of meetings of the Board

There were 4 meetings of the Board held during the year i.e., on 17 May 2019, 26 July
2019, 23 October 2019 and 30 January 2020.



The gap between any two meetings has been less than one hundred and twenty days.
Directors’ responsibility statement

As required under clause (c) of sub-section (3) of section 134 of Companies Act,
2013, directors, to the best of their knowledge and belief, state that —

e .in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to
material departures;

» the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent, so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit and loss of the
Company for that period;

e the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of
Companies Act, 2013, for safeguarding the assets of the Company and for

__preventing and detecting fraud and other irregularities; o

» the directors had prepared the annual accounts on a going concern basis;
and

e The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

Particulars of Loans, Guarantees or Investments

Information regarding Loans, Guarantees and Investments covered under the
provisions of section 186 of the Companies Act, 2013, are detailed in the Financial
Statements, as applicable.

Related Party Transactions

There were no Related Party Transactions (RPTs) entered into by the Company during
the year under review, which attracted the provisions of section 188 of Companies Act,
2013. Hence, there are no details required to be disclosed in Form AOC- 2 in that
regard.

Corporate Social Responsibility (CSR)

During the year under review, there was no requirement to spend on CSR, pursuant to
section 135 of the Companies Act, 2013. Accordingly Annual Report on CSR is not
required to form part of the Report.

State of Affairs of the Company

As stated earlier, the Company is in compliance with the terms and conditions
prescribed for a Core Investment Company (CIC) and hence it has been categorised
as a Core Investment Company (CIC). BAHL is essentially an investment company
and the details of investments made by the Company are given in the financial
statements.



Material Changes & Commitments

There have been no material changes and commitments, affecting the financial
position of the Company, which have occurred between the end of the financial year of
the Company and the date of this report.

Conservation of energy, technology abhsorption, foreign exchange earnings and

The Company, primarily being an investment company and not involved in any
industrial or manufacturing activities, the Company has no particulars to report
regarding conservation of energy & technology absorption as required under section
134 of the Companies Act, 2013 and Rules made thereunder.

During the year under review, the Company did not have any foreign exchange
earmings and outgo.

Risk Management Framework

The Company, has implemented a risk management framework for the Company, as
applicable, including identification therein of elements of risk, if any, which in the
opinion of the Board may threaten the existence of the Company.

Directors and Key Managerial Personnel — changes

Resignation & Appointment of Non-executive Director

Shri Kevin D’sa resigned as a Non-executive Director of the Company with effect from
30 January 2020, due to his pre-occupation and professional assignments. The Board
places on record its appreciation of the valuable services rendered by him during his
tenure as a director of the Company.

The Board at its meeting held on 30 January 2020 appointed Shri Anish Amin as an
Additional Director with effect from 31 January 2020 who shall hold office {ill the
conclusion of the ensuing annual general meeting of the Company. The Company will
seek approval of Members at the ensuing AGM with respect to appointment of Shri
Anish Amin as a director liable to retire by rotation.

Shri Ajay Sathe, director of the Company retires by rotation and being eligible, offers
himself for reappointment.

Presentation of financial results

The financial resuls of the Company for the year ended 31 March 2020 have been
disclosed as per Schedule lil to the Companies Act, 2013.

A Cash Flow Statement for the year 2019-20 is attached to the Balance Sheet.
Details in respect of frauds reported by auditors under section 143(12)

During the year under review, there were no frauds reported by the auditors to the
audit committee or the Board under section 143(12) of the Companies Act, 2013.

Significant and Material Orders Passed by the Regulators or Courts



During the year in review, there were no significant and material orders passed by the
Regulators or Courts or tribunals, which may impact the going concern status of the
Company and its operations in future.

Statutory Auditor

Pursuant to the provisions of Section 139 of the Companies Act, 2013, the members at

--the Annual General Meeting of the Company held on 20 July 2017, appointed
S R B C & Co LLP, Chartered Accountants (Firm Registration No. 324982E/E300003)
as statutory auditors of the Company from the conclusion of 39 Annual General
Meeting till the conclusion of 44" Annual General Meeting, covering one term of five
consecutive years.

The statutory audit report for the year 2019-20 does not contain any qualification,
reservation or adverse remark or disclaimer made by statutory auditor.

Secretarial Standards of ICSI

‘Pursuant to the approval given on 10 April- 2015 by Central Government to the
Secretarial Standards specified by the Institute of Company Secretaries of India, the
Secretarial Standards on Meetings of the Board of Directors (8S-1) and General
Meetings (SS-2) came into effect from 1 July 2015. These secretarial Standards were
then revised and were made effective from 1 October 2017. The Company is in
compliance with the same.

Other disclosures
Details as prescribed under section 134 of the Companies Act, 2013 and Rules made
thereunder or otherwise, but not applicable to the Company, have net been specifically

given in this Report.

On behalf of the Board of directors,
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anjiv Bajaj” V Rajagopalan

Director Director

Pune, 21 May 2020
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Near Don Bosco School. Yerwada
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INDEPENDENT AUDITOR’'S REPORT
To the Members of Bajaj Auto Holdings Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Bajaj Auto Holdings Limited (“the
Company"), which comprise the Balance sheet as at March 31 2020, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the Ind AS financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred to
as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as amended
("the Act™) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2020, its
profit including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of
our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.
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Responsibility of Management for the Financial Statements

The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company'’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2020
taken onrecord by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure 2" to this report;

(g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2020;
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(h) With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For SRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

N

per Arv kB.Sethi
Partner

Membership Number: 89802
UDIN: 20089802AAAACH7869

Place of Signature: Pune
Date: May 21, 2020
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ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE
Re: Bajaj Auto Holdings Limited (the “Company’)

(i) (@) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(b) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

(c) According to the information and explanations given by the management, the title deeds of
immovable properties included in property, plant and equipment are held in the name of the
Company.

@i The Company'’s business does not involve inventories and, accordingly, the provisions of
clause 3(ii) of the Order are not applicable to the Company and hence not commented upon.

(i) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Act. Accordingly, the
provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to the Company and
hence not commented upon.

Giv) In our opinion and according to the information and explanations given to us, there are no
loans, guarantees, and securities given in respect of which provisions of section 185 of the
Act are applicable and hence not commented upon. In our opinion and according to the
information and explanations given to us, provisions of section 186 of the Act in respect of
investments made have been complied with by the Company.

w) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3 (v) of the Order are not applicable to the Company and hence not
commented upon.

(vi) To the best of our knowledge and as explained, the Company is not in the business of sale of
any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not
applicable to the Company and hence not commented upon.

(vii) (@) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including income-tax, cess and other statutory dues applicable to it. The provisions relating to
employees’ state insurance and provident fund are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of income-tax, cess and other statutory dues applicable were outstanding, at the year
end, for a period of more than six months from the date they became payable.

(c) According to the information and explanations given to us, there are no dues of income tax,
cess and other statutory dues which have not been deposited on account of any dispute. The
provisions relating to employees’ state insurance, provident fund are not applicable to the
Company.

(viii)  The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the year.
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(ix)

x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

For SR

According to the information and explanations given by the management, the Company has
not raised any money way of initial public offer or further public offer (including debt
instruments) and term loans. Accordingly, the provisions of clause 3 (ix) are not applicable to
the Company and hence not commented upon.

Based on the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or fraud on the Company by the
officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of
section 197 read with Schedule V of the Act are not applicable to the company and hence
reporting under clause 3(xi) of the Order are not applicable to the Company and hence not
commented upon.

In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 188 of the Act, where applicable and the
details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards. The provisions of section 177 are not applicable to the
Company and accordingly reporting under clause 3(xiii) of the Order insofar as it relates to
section 177 of the Act is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review. Accordingly,
the provisions of clause 3(xiv) of the Order are not applicable to the Company and hence not
commented upon.

According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of the Act.

The Company is categorised as a Core Investment Company (CIC) and hence, is not required to

be registered under section 45-1A of Reserve Bank of India Act, 1934. Accordingly, the
provisions of Clause 3(xvi) of the Order are not applicable to the Company.

BC &COLLP

Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

Partner

Membership Number: 89802
UDIN : 20089802AAAACH7869

: &ethi

Place of Signature: Pune
Date: May 21, 2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF BAJAJ AUTO HOLDINGS LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Bajaj Auto Holdings Limited
("the Company™) as of March 31, 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference
to these financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to
these financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls over financial reporting with reference to these
financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statementsin accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to
these Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting with
reference to these financial statements to future periods are subject to the risk that the internal
financial control over financial reporting with reference to these financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these financial statements and such internal financial controls
over financial reporting with reference to these financial statements were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Reg: ration Number: 324982E/E300003

\
per Arkind\Sethi

Partner
Membership Number: 89802

Place of Signature: Pune
UDIN : 20089802AAAACHT869
Date: May 21, 2020



BAJAJ AUTO HOLDINGS LTD

BALANCE SHEET
AS AT
31 March 2020

AND

STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED
31 March 2020




BAJAJ AUTO HOLDINGS LTD
BALANCE SHEET AS AT 31 MARCH 2020

In2
Particulars Note No. As at 31 March 2020 As at 31 March 2019
ASSETS
Financial Assets
Cash and cash equivalents 3 15,02,879 18,04,931
Investment in associate 4a 26,15,43,323 26,15,43,323
Other investments 4b 20,89,07,010 19,74,93,181
47,19,53,212 46,08,41,435
Non-financial Assets
Current tax assets (net) 1,78,00,022 1,64,85.904
Property, plant and equipment 5 5,75,642 6,08,015
1,83,75,664 1,70,93,919
Total 49,03,28,876 47,79,35,354
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Trade payables
Total outstanding dues of micro enterprises and small enterprises S e
Total outstanding dues of creditors other than micro enterprises and
small enterprises 54,000 54,000
Other financial liabilities 6 1,94,972 1,83,794
2,48,972 2,37,794
Non-financial Liabilities
Current tax liabilities (net) 3,184 3,184
Deferred tax liability (net) 7 1,03,32,092 99.46,068
Other non-financial liabilities 8 5,000 5,000
1,03,40,276 99,54,252
EQUITY
Equity share capital 9 24,50,000 24,50,000
Other equity 10 47,72,89,628 46,52,93,308
47,97,39,628 46,77,43,308
Total 49,03,28,876 47,79,35,354
Summary of significant accounting policies followed by the Company 2

The accompanying notes are an integral part of the financial statements

As per our report of even date

ForSRBC & CO LLP
ICAI Firm Registration Number: 324982E/E300003
Chartered Accountants

fay Sathe
Director

V Rajagopalan
Director




BAJAJ AUTO HOLDINGS LTD
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020

In%
Parti Note N Year ended Year ended
otliplags 0te N0 1 31 March 2020 31 March 2019

Revenue from operations
Interest income 8 36,750 39,375
Dividend income 15,67,538 3,65,759
Rental income 1,97,250 1,88,250
Net gain on fair value changes 12 1,44,13,829 1,53,83,633
Total revenue from operations 1,62,15,367 1,59,77,017
Other income 13 - 1,05,490
Total income 1,62,15,367 1,60,82,507
Expenses
Depreciation, amortisation and impairment 14 32,372 32,372
Other expenses 15 1,99,769 2,80,951
Total expenses 2,32,141 3,13,323
Profit before tax 1,59,83,226 1,57,69,184
Tax expense

Current tax 36,00,882 31,86,538

Less: MAT credit entitlement (34,02,182) (29,25,738)

Net current tax 1,98,700 2,60,800

Deferred tax 37,88,206 16,40,230

Total tax expense 16 39,86,906 19,01,030
Profit for the ycar 1,19,96,320 1,38,68,154
Other comprehensive income for the year (net of tax) - >
Total comprehensive income for the year 1,19,96,320 1,38,68,154
Basic and diluted Eamnings per share (in ¥ ) 17 490 566
(Nominal value per share ¥ 100)
Summary of significant accounting policies followed by the Company 2

The accompanying notes are an integral part of the financial statements
As per our report of even date
ForSRBC& CO LLP

ICAI Firm Registration Number: 324982E/E300003
Chartered Accountants
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BAJAJ AUTO HOLDINGS LTD

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2020

A. Equity share capital
In
. Year ended Year ended
b NoteNo. | 31 March 2020 | 31 Mareh 2019
At the beginning of the year 24,50,000 24,50,000
Changes in equity share capital during the year - -
At the end of the year 9 24,50,000 24,50,000
B. Other equity
In%
Particulars Note No. Reserves and surplus
Total other equity
General reserve Retained earnings
Balance as at 31 March 2018 10 42,67,86,018 3,49,76,752 46,17,62,770
Profit for the year - 1,38,68,154 1,38,68,154
Other comprehensive income (net of tax) - - a
Total comprehensive income for the year ended 31 March 2019 - 1,38,68,154 1,38,68,154
Transactions with owners in their capacity as owners
Final dividend, declared and paid during the year = (85,75,000) (85,75,000)
Tax on final dividend - (17,62,616) (17,62,616)
Balance as at 31 March 2019 10 42,67,86,018 3,85,07,290 46,52,93,308
Profit for the year - 1,19,96,520 1,19,96,520
Other comprehensive income (net of tax) 3 = B
Total comprehensive income for the year ended 31 March 2020 - 1,19,96,320 1,19,96,320
Transactions with owners in their capacity as owners
Final dividend, declared and paid during the year S = -
Tax on final dividend - - .
Balance as at 31 March 2020 10 42,67,86,018 5,05,03,610 47,72,89,628
Summary of significant accounting policies followed by the Company 2
The accompanying notes are an integral part of the financial statements
As per our report of even date On behalf of the Board of Directors __~& ="~
7«0 HOlo,s,
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Bajaj Auto Holdings Limited

Cash Flow Statement for the year ended 31 March 2020

Year ended
Particulars 31 March 20 31 March 19
Z 4 4 2
I. Operating activities
Profit before tax 1,59,83,226 1,57,69,184
Adjustments to reconcile profit before tax to net cash flows:
Add/(Less) :
i) Depreciation 32,372 32,372
ii) Profit on sale of current investments, net (1,44,13,829) (1,53.83.633)
(1,43,81,456) (1,53,51,261)
Operating Profit Before Working Capital Ch 16,01,770 4,17,923
Changes in Assets & Liabilities
i) Trade Payables 2 '
i) Other Liabilities 11,178 12,287
iii) Other financial assets - 10,50,000
11,178 10,62,287
Sale of investments (current investments) 30.00,000 1,40.00.000
30,00,000 1,40,00,000
Net cash from operating activities before income tax 46,12,948 1,54,80,210
Taxes Paid (net of refunds) (49,15,000) (40,45,000)
Net cash flow from operating activities (3,02,052) 1,14,35,210
Financing Activities
Dividend paid - (85,75,000)
Corporate dividend tax paid - (17.62,616)
Net cash (used in) financing activities - (1,03,37,616)
Net Change in cash and cash equivalents (3,02,052) 10,97,594
Cash and cash equivalents as at the beginning of the year 18,04,931 7,07,337
Cash and cash equivalents as at the end of the year 15,02,879 18,04,931
As per our report of even date On behalf of the Board ot'l;{:rgtorb-l OLn
¥ PP
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Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

Bajaj Auto Holdings Limited (the ‘Company’) operates as an Investment Company. The Company has been
recognized as a Core Investment Company (CIC) by the Reserve Bank of India (RBI) in terms of the
regulations governing Non-Banking Financial Companies and is no more required to be registered
thereunder.

Summary of significant accounting policies followed by the Company
2A. Basis of preparation

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (‘the Act’) read together with the Companies
(Indian Accounting Standards) Rules, 2015, as amended from time to time, other relevant provisions

of the Act and the RBI guidelines / regulations to the extent applicable on an accrual basis.

The financial statements have been prepared on a historical cost basis, except for certain financial assets
and financial liabilities that are measured at fair value.

The financial statements are presented in INR (%), which is also the Company’s functional currency.

2B. Summary of significant accounting policies followed by the Company

1) Use of estimates

Estimates and assumptions used in the preparation of the financial statements and disclosures are based
upon Management’s evaluation of the relevant facts and circumstances as of the date of the financial
statements, which may differ from the actual results at a subsequent date.

2) Revenue recognition
a) Income

The Company recognizes income (including rent, etc.) on an accrual basis to the extent it is
probable that the economic benefits will flow to the Company that the revenue can be reliably
measured. However, where the ultimate collection of revenue lacks reasonable certainty, revenue
recognition is postponed.

(1) Interest income
Interest income from debt instruments is recognized using the effective interest rate (EIR)
method. The effective interest rate is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to the gross carrying amount of a
financial asset. When calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument but
does not consider the expected credit losses.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account
any discount or premium on acquisition, fees and costs that are an integral part of the EIR.
The Company recognizes interest income using a rate of return that represents the best
estimate of a constant rate of return over the expected life of the instrument. Hence, it

recognizes the effect of potentially different interest rates charged at various sta, { other
characteristics of the product life cycle (including prepayments, penalty intes ’@nd‘c@érggs)‘.-
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Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

)

(©))

If expectations regarding the cash flows on the financial asset are revised for reasons other
than credit risk. The adjustment is booked as a positive or negative adjustment to the carrying
amount of the asset in the Balance Sheet with an increase or reduction in interest income. The
adjustment is subsequently amortised through Interest income in the Statement of Profit and
Loss.

Dividends

Dividends are recognized in the statement of profit and loss only when the right to receive
payment is established, and it is probable that the economic benefits associated with the
dividend will flow to the Company and that the amount of the dividend can be measured
reliably.

Other income

The Company recognizes income on accrual basis. However, where the ultimate collection of
the same lack’s reasonable certainty, revenue recognition is postponed to the extent revenue
is reasonably certain and can be reliably measured.

3) Property, plant and equipment and depreciation/ amortisation

A. Property, plant and equipment

)

iii)

Property, plant and equipment, capital work in progress except land are carried at cost of
acquisition or construction as the case may be, less accumulated depreciation and amortisation.
Land is carried at cost of acquisition. Cost comprises of the purchase price including import
duties and non-refundable taxes, and directly attributable expenses incurred to bring the asset
to the location and condition necessary for it to be capable of being operated in the manner
intended by the Management. The Company identifies and determines cost of each component/
part of the asset separately, if the component/ part has a cost which is significant to the total
cost of the asset and has useful life that is materially different from that of the remaining asset.
When significant parts of property, plant and equipment are required to be replaced at intervals,
the Company depreciates them separately based on their specific useful lives. Likewise, when
a major inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. Changes in the expected
useful life are accounted for by changing the amortisation period or methodology, as
appropriate, and treated as changes in accounting estimates. All other repair and maintenance
costs are recognized in the Statement of Profit and Loss as incurred.

Depreciation is calculated using the straight-line method to write down the cost of property
and equipment to their residual values over their estimated useful lives. Land is not
depreciated. The estimated useful life for buildings is — 30 years

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the

Statement of Profit and Loss when the asset is derecognized. </0‘ B O‘L‘z:/\ "
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Bajaj Auto Holdings Limited
Notes to standalone financial statements for the year ended 31 March 2020

B. Depreciation and amortisation

On other tangible assets
i.  a. Depreciation is provided on the straight-line method over the useful lives of the assets.
b. Where a significant component (in terms of cost) of an asset has an economic useful
life shorter than that of its corresponding asset, the component is depreciated over such
shorter life.
c. Useful life of assets are determined by the Management based on internal technical
assessments.

ii.  Depreciation on additions is being provided on pro rata basis from the month of such
additions.

iii.  Depreciation on assets sold, discarded or demolished during the year is being provided up
to the month in which such assets are sold, discarded or demolished.

iv.  The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

C. Impairment of assets
An assessment is done at each Balance Sheet date as to whether there are any indications
that an asset may be impaired. If any such indication exists, an estimate of the recoverable
amount of the asset/ Cash Generating Unit (CGU) is made. Where the carrying value of
the asset / CGU exceeds the recoverable amount, the carrying value is written down to the
recoverable amount.

4) Investments and financial assets

A. Investment in associate
Interest in associate is recognized at cost and not adjusted to fair value at the end of each reporting
period. Cost represents amount paid for acquisition of the said investments.

The Company assesses at the end of each reporting period, if there are any indications that the said
investments may be impaired. If so, the Company estimates the recoverable value/amount of the
investment and provides for impairment, if any i.e. the deficit in the recoverable value over cost.
B. Other investments and financial assets
(i) Classification

The Company classifies its financial assets in the following measurement categories:

v’ those to be measured subsequently at fair value (either through other comprehensive
income (FVTOCI), or through profit or loss) (FVTPL) and

v"  those measured at amortised cost.

The classification is done depending upon the Company’s business model for managing the
financial assets and the contractual terms of the cash flows.

For assets classified as “measured at fair value” (FVTPL), gains and losses will either be recorded
in profit or loss or other comprehensive income (FVTOCI), as elected. For assets,g%ﬂss"}rgd as
“measured at amortised cost”, this will depend on the business model and contracafai’\t@rrr,\s the
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Bajaj Auto Holdings Limited
Notes to standalone financial statements for the year ended 31 March 2020
(i) Measurement

Initial Measurement .
Financial assets are initially recognized on the trade date, i.e., the date that the Company becomes
a party to the contractual provisions of the instrument At initial recognition, the Company measures
a financial asset at its fair value including, in the case of “a financial asset not at FVTPL”,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at “FVTPL” are expensed in profit or loss.

Subsequent Measurement

Subsequent measurement of financial assets depends on the Company’s business model for
managing the financial asset and the cash flow characteristics of the financial asset. There are two
measurement categories into which the Company classifies its financial instruments:

Subsequently measured at amortised cost: Financial assets that are held for collection of
contractual cash flows where those cash flows represent solely payments of principal and interest

are measured at amortised cost e.g. Debentures, Bonds etc. A gain or loss on a financial asset that

is subsequently measured at amortised cost is recognized in the Statement of Profit and Loss when
the asset is derecognized or impaired. Interest income from these financial assets is included in
investment income using the effective interest rate method.

Subsequently measured at FVTPL: Financial assets that do not meet the criteria for amortised
cost, are measured at FVTPL e.g. investments in mutual funds. A gain or loss on a financial asset
that is subsequently measured at FVTPL is recognized in profit or loss and presented net in the
Statement of Profit and Loss within other gains/(losses) in the period in which it arises.

The Company may elect to designate a debt instrument, which otherwise meets amortised cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has designated investments in mutual funds as at FVTPL. Debt instruments included
within the FVTPL category are measured at fair value with all changes recognized in the profit and
loss.

Bank balances and financial assets at amortised cost

The Company measures bank balances and financial assets at amortised cost if both of the
following conditions are met:
e The financial asset is held within a business model with the objective to hold financial
assets in order to collect contractual cash flows
e The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.
The details of these conditions are outlined below.

Business model assessment
The Company determines its business model at the level that best reflects how it manages groups
of financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a

higher level of aggregated portfolios and is based on observable factors such as:

e How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the entity's key management personnel

e  The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed

e How managers of the business are compensated (for example, whether the compensation
is based on the fair value of the assets managed or on the contractual cash ﬂoyﬁs golected)

e The expected frequency, value and timing of sales are also importan;tqaf pects oft ‘é’o
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Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

The business model assessment is based on reasonably expected scenarios without taking 'worst
case' or 'stress case’ scenarios into account. If cash flows after initial recognition are realized in a
way that is different from the Company's original expectations, the Company does not change the
classification of the remaining financial assets held in that business model, but incorporates such
information when assessing newly originated or newly purchased financial assets going forward.

The SPPI test (Solely Payments of Principal and Interest)
As a second step of its classification process the Company assesses the contractual terms of
financial assets to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments
of principal or amortisation of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the
Company applies judgement and considers relevant factors such as the currency in which the
financial asset is denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility
in the contractual cash flows that are unrelated to a basic lending arrangement do not give rise to
contractual cash flows that are solely payments of principal and interest on the amount outstanding.
In such cases, the financial asset is required to be measured at FVTPL.

(iii) Impairment of financial assets

The Company assesses on a forward-looking basis the expected credit losses associated with its
assets carried at amortised cost. The impairment methodology applied depends on whether there
has been a significant increase in credit risk and if so, assess the need to provide for the same in
the Statement of Profit and Loss.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the Statement of Profit and Loss. This amount is reflected under the head ‘other

expenses’ in the Statement of Profit and Loss. The Balance Sheet presentation for various financial
instruments is described below:

e  Financial assets measured at amortised cost: ECL is presented as an allowance, i.e., as an
integral part of the measurement of those assets in the Balance Sheet. The allowance reduces
the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce
impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an

analysis that is designed to enable significant increases in credit risk to be identified on a timely
basis.

(iv) Reclassification of financial assets and liabilities
The Company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates a

business line. Financial liabilities are never reclassified. The Company did not reclassify any of
its financial assets or liabilities in 2019-20 and 2018-19.




Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

(2]

Derecognition of financial assets

A financial asset is derecognized only when Company has transferred the rights to receive cash
flows from the financial asset. Where the entity has transferred an asset, the Company evaluates
whether it has transferred substantially all risks and rewards of ownership of the financial asset. In
such cases, the financial asset is derecognized.

5) Financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognized in profit or loss.

6)

Taxation

a) Current income tax assets and liabilities are measured at the amount expected to be recovered from

or paid to the taxation authorities, in accordance with the Income Tax Act, 1961 and the Income
computation and Disclosure standards prescribed therein. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.
Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

b) Current income tax relating to items recognized outside profit or loss is recognized outside profit

d)

e)
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or loss (either in other comprehensive income or in equity). Current tax items are recognized in
correlation to the underlying transaction either in other comprehensive income or directly in equity.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of Profit and Loss as
current tax for the year. The deferred tax asset is recognized for MAT credit available only to the
extent that it is probable that the Company will pay normal income tax and thereby utilizing MAT
credit during the specified period, i.e., the period for which MAT credit is allowed to be carried
forward and utilized. In the year in which the Company recognizes MAT credit as an asset, it is
created by way of credit to the Statement of Profit and Loss and shown as part of deferred tax asset.
The Company reviews the “MAT credit entitlement” asset at each reporting date and writes down
the asset to the extent that it is no longer probable that it will pay normal tax during the specified
period.

Deferred tax is provided using the liability method on temporary differences arising between the
tax base of assets and liabilities and their carrying amounts in the financial statements. Deferred
tax is determined using tax rates that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred tax asset is realized or the
deferred tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses
only if it is probable that future taxable amounts will be available to utilize those temporary
differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable ;{@t fufure tgxable
profits will allow the deferred tax asset to be recovered. ) o BN 0



Bajaj Auto Holdings Limited
Notes to standalone financial statements for the year ended 31 March 2020

g) Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognized in
correlation to the underlying transaction either in other comprehensive income or directly in equity.

h) Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

7) Provisions and contingent liabilities

The Company creates a provision when there is present obligation as a result of a past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. A disclosure for a
contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. When the likelihood of outflow of resources is
remote, no provision or disclosure is made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

8) Operating leases

As a lessor

The Company has leased out certain assets and such leases where the Company has substantially
retained all the risks and rewards of ownership are classified as operating leases. Lease income on
such operating leases are recognized in the Statement of Profit and Loss on a straight-line basis over
the lease term in a manner which is representative of the time pattern in which benefit derived from
the use of the leased asset is diminished. Initial direct costs are recognized as an expense in the
Statement of Profit and Loss in the period in which they are incurred.

9) Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes
cash on hand, other short-term, highly liquid investments with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

10) Earnings per share

Basic eamnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.
Eamings considered in ascertaining the Company’s earnings per share is the net profit for the period.
The weighted average number of equity shares outstanding during the period and all periods presented
is adjusted for events, such as bonus shares, other than the conversion of potential equity shares that
have changed the number of equity shares outstanding without a corresponding change in resources.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of share outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

11) Dividends on equity shares
The Company recognizes a liability to make cash distributions to equity holders of the parent when the
distribution is authorized and the distribution is no longer at the discretion of the Compan per the
corporate laws in India, a distribution is authorized when it is approved by the-sha re pd;ie;é‘ A
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Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

12) Fair value measurement

The Company measures financial instruments, such as, investment in mutual funds at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

e In the principal market for the asset or liability, or

e In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

The Company has set policies and procedures for both recurring and non-recurring fair value
measurement of financial assets, which includes valuation techniques and inputs to use for each case.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.

e Disclosures for valuation methods, significant estimates and assumptions (note 1 clause 1)

e Quantitative disclosures of fair value measurement hierarchy (note 24)

¢ Financial instruments (including those carried at amortised cost) (note 24)

2C. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the
accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty.-about these

assumptions and estimates could result in outcomes that require a material adjustment to tj)e’%a:r;r)frhg amgunt
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Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

3 Cash and cash equivalents

Balances with banks

4a Investment in associate

Asat
31 March 2020 31 March 2019
H ]
15,02,879 18,04,931
15,02,879 18,04,931
In%

Particulars

At cost

As at 31 March 2020
Equity instruments
- associate-Bajaj Finserv Ltd.

26,15.43,323

Total 26,15.43.323
As at 31 March 2019
Equity instruments
- associate -Bajaj Finserv Ltd. 26,15,43.323
Total 26,15.43.323
4b Other investments
o In
At fair value
designated at fair
value through Total
profit and loss
Particulars account
As at 31 March 2020
Mutual funds 20.89.07.010 20.89.07.010
Total 20,89,07,010 20,89,07,010
As at 31 March 2019
Mutual funds 19.74.93.181 19.74,93.181
Total 19,74.93,181 19,74,93,181

All investments in 4a and 4b above are within India
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Bajaj Auto Holdings Limited

Notes to financial statement for the year ended 31 March 2020

5. Property, plant and equipment :

Current Year

GROSS BLOCK

DEPRECIATION

NET BLOCK

Asat 1 Additions Deductions Asat31 Asat ] Deductions For the As at 31 Asat31
Particulars April 2019 and March 2020 April 2019 and Year March 2020 March 2020
Adjustments Adjustments
g =4 4 g K4 g K g Z
TANGIBLE ASSETS
Land Freehold 422435 - - 4,22,435 - - - - 4,22,435
Buildings 9,74,568 - - 9,74,568 7,88,988 - 32,373 8,21,361 1,53,207
Total 13,97,003 - - 13,97,003 7,88,988 - 32,373 8,21,361 5,75,642
Previous Year
GROSS BLOCK DEPRECIATION NET BLOCK
As at | Additions Deductions As at31 Asat 1 Deductions For the Asat31 Asat31
Particulars April 2018 and March 2019 April 2018 and Year March 2019 March 2019
Adjustments Adjustments
g 4 4 g g g 4 g Z
TANGIBLE ASSETS
Land Freehold 422,435 - - 422,435 B - - - 4,22,435
Buildings 9,74,568 - - 9,74,568 7,56,616 - 32,372 7,88,988 1,85,580
Total 13,97,003 - - 13,97,003 7,56,616 B 32,372 7,88,988 6,08,015
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Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

Other financial liabilities

As at
31 March 2020 31 March 2019
L T
Other Payables 95,972 89,294
Security deposits 99,000 94,500
1.94.972 1.83.794
Deferred tax liability (net)
As at
31 March 2020 31 March 2019
® ]
Deferred tax liabilities
Movement in fair value of financial assets designated at FVTPL 1,66,60,012 1,28,71,806
Deferred tax assets
MAT credit entitlement 63,27,920 29,25,738
Gross deferred tax liabilities 1.03.32.092 99.46.068
Movement in deferred tax Liability z
MAT credit
Financial entitlement and
Particulars instruments others Total
At 31 March 2018 1,12,31,576 - 1,12,31,576
(Charged)/credited
- to profit and loss 16.40,230 (29,25,738) (12,85,508)
- to other comprehensive income
At 31 March 2019 1,28,71,806 (29,25,738) 99,46,068
(Charged)/credited
- to profit and loss 37,88,206 (34,02,182) 3,86,024
- to other comprehensive income
At 31 March 2020 1,66,60,012 (63,27,920) 1,03,32,092
Other non-financial liabilities
As at
31 March 2020 31 March 2019
4 L4
Taxes and duties payable 5,000 5,000

Other payables




Bajaj Auto Holdings Limited

ts for the year ended 31 March 2020

9 Share capital

Authorised
50,000 (Previous Year - 50,000) Equity Shares of * 100/~ each

Issucd. subscribed and fully paid-up shares
24,500 (Previous Year - 24,500) Equity Shares of * 100/~ cach

a. Reconciliation of tbe shares outstanding at the beginning and at the end of tbe ycar

Equity shares

At the beginning of the ycar

Equity shares issued during the year
Outstanding at the end of the year

b. Terms/rights attached to cquity shares

Asat
31 March 2020 31 March 2019
4 4
50.00.000 50.00.000
24.50.000 24.50.000
24,50.000 24.50,000
Asat As at
31 March 2020 31 March 2019
Nos. Ls Nos. L4
24,500 24,50,000 24,560 24.50.000
24.500 24.50.000 24.500 24.50,000
adshe 2 == —

The Company has only onc class of equity shares having a par value of 100 per share. Each holder of cquity shares is entitled to onc vote per share. The
interim dividend declared by the Board of Dircctors and the final dividend proposed by the Board of Dircctors and approved by the sharcholders in the annual
general meeting is paid in Indian rupces. In the cvent of liquidation of the Company. the holders of cquity shares will be entitled to receive remaining assets of the

Company, after di amounts. The di

of all p

willbeinp

<. Details of sbarcholders bolding more tban 5% shares in the Company

Equity shares of ¥ 100 each fully paid

Baijaj Holdings & Investment Limited

10 the number of cquity shares held by the sharcholders.

10 Other equity

a Reserves and surplus :

Gencral reserve
Balance as at tbe beginning and cnd of the year

Surplus in the statement of profit and loss

Balance as at the beginning of the year

Profit for the year

Less: Appropriations
Final dividend, declared and paid during the year
Tax on final dividend

Total appropriations

Balance as at the end of the year

b Nature and purpose of reserve

Gencral reserve
Gencral rescrve is free rescrve available for distribution as

Asat As at
31 March 2020 31 March 2019
Nos. % Holding Nos. % Holding
24,500 100.00% 24,500 100.00%
Asat
31 March 2020 31 March 2019
L : 4
42.67.86.018 42.67.86.018
3.85,07.290 3,49,76,752
1.19.96.320 1.38.68.154
- 85.75.000
8 17.62.616
z 1.03.37.616
5,05.03.610 3.85.07.290
47.72.89.628 46.52.93.308
by Board in with req; of the Ct Act, 2013. \‘)" O
—
B
&
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Bajaj Auto Holdings Limited

Notes to standalone financial stat ts for the year ended 31 March 2020

11 Interest income

For the year ended

31 March 2020 31 March 2019
L1 L2
Interest income on
Others 36.750 39.375
36,750 39375
12 Net gain on fair value ch
For the year ended
31 March 2020 31 March 2019
T 2
Net gain/(loss) on financial instruments at fair value through profit or loss
On fi ial instruments desi d at fair value through profit or loss 1,44,13,829 1,53,83,633
Fair value changes:
Realised 7,96,984 27,59,050
Unrealised 1.36.16.845 1.26.24.583 .
1,44.13.829 1.53.83.633
=l

13 Other income

For the year ended

31 March 2020 31 March 2019

e L4

Income tax refund received - 1,05,490
5 1.05.490

14 Depreciation, amortisation and impairment

For the year ended
31 March 2020 31 March 2019
v L4

Depreciation on property, plant and equipment 32372 32,372




Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

15 Other expenses

Repairs to buildings

Rates and taxes

Insurance

Payment to auditor

Legal and professional charges
Miscellaneous expenses

Payment to auditor

L L)
As auditor
Audit fee 50,000 50,000
Reimbursement of expenses - -
GST/Service tax, on above 9,000 9,000
59.000 59,000
16 Tax expense
For the year ended
31 March 2020 31 March 2019
] ]
(a) Tax expense
Current tax
Current tax on profits for the year 36,00,882 31,86,538
Adjustments for current tax of prior periods
Less: MAT credit entitlement (34.02.182) (29.25.738)
Total current tax expense 1,98,700 2,60,800
Deferred tax
Decrease/(increase) in deferred tax assets
(Decrease)/increase in deferred tax liabilities 37.88.206 16.40.230
Total deferred tax expenses/(benefit) 37.88,206 16,40,230
Tax expenses 39.86.906 19,01,030
(b) Reconciliation of tax expenses and the ing profit multi Y tax rate
Profit before tax 1,59,83,226 1,57,69,184
Tax at the Indian tax rate of 27.82% (Previous year - 27.82%) 44,46,533 43,86,987
- Others (23,538) 6.59,558
Tax ef’fec} of amounts which are deductible (non taxable) in calculating taxable income:
- Dividend income (4,36,089) (1,01,754)
- Change in tax rate - (30,43,761)
Tax expense 39.86.906 19.01,030
i
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For the year ended
31 March 2020 31 March 2019
L 4 L 4
17,700 35,400
20,149 20,149
5,735 1,702
59,000 59,000
73,924 1,58,826
23.261 5.874
1.99.769 2.80.951

For the year ended
31 March 2020 31 March 2019




Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

17 Earnings Per Share (EPS)

For the year ended

31 March2020 31March 2019
Profit for the year () 1,19,96,320 1,38,68,154
Weighted average number of shares outstanding during the year (Nos) 24,500 24,500
Eamings per share (Basic and Diluted) * 490 566
Face value per share * 10 10
18 Contingent liabilities
There are no Contingent Liablities as on 31 March 2020 and 31 March 2019.
19 Segment information
The Company's busi activity, including i iate, falls within a single busi ie.i and therefore, segment reporting in terms of Ind AS
108 on Segment Reporting is not applicable,
20 Lease
As alessor
The Company has given premises on operating leases. The lease arrangements is for a period of one year which is llable. The lease is ble for further period on
mutually agreeable terms and also include escalation clauses.
As at
31 March 2020 31March 2019
L 4 L4
Receivable
Within one year 16,500 15,750
After one year but not more than five years 5 3
More than five years - =
16,500 15,750
L

e




"Bajaj Auto Holdings Limited
Notes to financial statement for the year ended 31 March 2020

21 _Disclosure of I'ransactions with Related Parties as required by the Ind AS 24

Name of Related Party and Nature of Nature of Transaction 2019-20 2018-19
Relationship Transaction Outstanding amount Transaction Outstanding amount
Value carried in the balance Value carried in the balance
sheet sheet
Z Z ¥ Z
[a] Holding Company
Bajaj Holdings & Investment Ltd Contribution to equity 24,500 shares of Rs 100 each - 24,50,000 - 24,50,000
Dividend Paid - - 85,75,000 -
[b]  Other entities
Bajaj Finserv Ltd, (associate of holding Contribution to equity 209,005 shares of Rs S each = 26,15,43,323 - 26,15,43,323
company) Dividend Received 15,67,538 - 3,65,759 -
5,735 - 1,702 -

Bajaj Allianz General Insurance Co. Ltd. Insurance premium paid

Name of the related party and nature of the related party relationship where control exists have been disclosed irrespective of whether or not there have been transactions between the related parties. In other cases,

disclosure has been made only when there have been transactions with those parties.

Related parties as defined under para 9 of Ind AS 24 'Related Party Disclosures' have been identified based on representations made by key managerial personnel and information available with the Company.

——

J’"?"O HOI'D//’ \\

,"' \5 e LA 4 .\
7 ‘?'/‘ \\d\'.__\
730 XA
'f§'( o
< )]
m\ J& )
N X ) o
‘(’\ ,/(0 /r

l’l"( \‘\’qurb




Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

22 Capital management

a) Objectives, policies and processes of capital management
The Company is cash surplus and has only equity capital. The Company has been recognised as a Core Investment Company (CIC) by
the Reserve Bank of India (RBI) in terms of the regulations governing Non-Banking Financial Companies and is not exposed to any

b)

-

regulatory imposed capital requirements.

The cash surpluses are currently invested in income generating debt instruments (through mutual funds) in line with the CIC guidelines set
out by the RBI and investment policy set by the Management. Safety of capital is of prime importance to ensure availability of capital for

operations. Investment objective is to provide safety and adequate return on the surplus funds.

'The Company does not have any borrowings.

31 March 2020

31 March 2019

Equity

Less: Tangible and other assets
Working capital
Investments in associate

Investment in equity, debt and similar investments

L 2
47,97,39,628 46,77,43,308
5,75,642 6,08,015
87,13,653 80,98,789
26.15.43.323 26.15.43.323
20,89,07,010 19,74,93,181

No changes were made in the objectives, policies and processes of capital management during the year.

Dividends distributed and proposed

31 March 2020

31 March 2019

Dividends recognised in the financial statements

Final dividend for the year ended 31 March 2019 is T Nil & 31 March 2018 2 350 per
equity share, declared and paid

z z
- 85,75,000.00
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Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

23 Maturity analysis of assets and liabilities

4
As at
31 March 2020 31 March 2019

Particulars Within 12 months After 12 months Total Within 12 months After 12 months Total
Assets
Financial Assets
Cash and cash equivalents 15,02,879 - 15,02,879 18,04,931 - 18,04,931
Investment in associates - 26,15,43,323 26,15,43,323 - 26,15,43,323 26,15,43,323
Other investments - 20,89,07,010 20,89,07,010 - 19,74,93,181 19,74,93,181
Other financial assets - - - - - -
Non-financial Assets
Current tax assets (net) - 1,78,00,022 1,78,00,022 - 1,64,85,904 1,64,85,904
Property, plant and equipment - 5,75,642 5,75,642 B 6,08,015 6,08,015
Total 15,02,879 48,88,25,997 49,03,28,876 18,04,931 47,61,30,423 47,79,35,354
Liabilitics
Financial Liabilities
Trade payables 54,000 - 54,000 54,000 - 54,000
Other financial liabilities 1,94,972 - 1,94,972 1,83,794 - 1,83,794
Non-financial Liabilities
Current tax liabilities (net) - 3,184 3,184 - ’ 3,184 3,184
Deferred tax Liability (net) - 1,03,32,092 1,03,32,092 . - 99,46,068 99,46,068
Other non-financial liabilities _ 5,000 - 5,000 5,000 - 5,000
Total 2,53,972 1,03,35,276 1,05,89,248 2,42,794 99,49,252 1,01,92,046
Net 12,48,907 47,84,90,721 47,97,39,628 15,62,137 46,61,81,171 46,77,43,308
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Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

24 Fair value measurement

i) Fi ial instr by Y :
31 March 2020 31 March 2019
| | Amortised |i | Amortised
FVTPL | FvVTOCI | Cost FVIPL | FvroCl | Cost
Financial assets
Investments

- Liquid mutual funds 20,89,07,010 - - 19,74.93,181 - -

- Equity shares - - - - - -
Other financial assets - - - - - -
Cash and cash equivalents - - 15.02,879 18,04,931
Total financial assets 20,89,07.010 - 15,02.879 19,74,93,181 - 18.04,931
Financial liabilities
Trade pavables - - 54,000 - - 54,000
Other financial liabilities - - 194,972 - - 1.83.794
Total financial liabilities - - 2,48,972 - - 2.37,794

ii) Fair value hierarchy

This section explains the basis of estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at
fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the
accounting standard, which are explained herein below.

Financial assets measured at fair value - recurring fair value measurements At 31 March 2020
Particulars Notes Level 1 Level 2 Level 3 Total
Financial investments at FVTPL

- Liquid mutual funds 4b 20,89,07,010 - - 20,89,07,010
Financial assets measured at fair value - recurring fair value measurements At 31 March 2019
Particulars Notes Level 1 Level 2 Level 3 Total
Financial investments at FVTPL

- Liquid mutual funds 4b 19,74,93,181 - - 19,74,93,181

Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly
observable or estimated using a valuation technique.

In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, as explained

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices in active markets. Quotes would include
rates/values/valuation references published periodically by BSE, NSE etc. basis which trades take place in a linked or unlinked active market. This

Level 2: The fair value of financial instruments that are not traded in an active market are determined using valuation techniques which maximise
the use of observable market data (either directly as prices or indirectly derived from prices) and rely as little as possible on entity-specific estimates.
If all significant inputs required to fair value an instrument are observable, the instrurnent is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This

Valuation Techni
Valuation Techniques used to determine fair value include
- Open ended mutual funds and certain bonds and debentures at NAV's/rates declared and/or quoted
- Close ended mutual funds at NAV's declared by AMFI
- For other bonds and debentures values with references to prevailing yields to maturity matching tenures, quoted on sites of
credible organisation such as FIMMDA (Fixed Income Money Market and Derivative Association of India)
- Commercial papers and certificate of deposits, being short term maturity papers, amortised cost is assumned to be the fair value

iii) Fair value of financial assets and liabilities measured at amortised cost

The carrying amounts of trade payables, other financial assets/liabilities and cash and cash equivalents are considered to be the same as their fair.
values, due to their short-term nature, et




Bajaj Auto Holdings Limited

Notes to standalone financial statements for the year ended 31 March 2020

25  On the basis of information requested from vendors with regards to their registration (filing of M dum) under ‘The Micro, Small and Medium Enterprises
Development Act, 2006. (27 of 2006)' and in view of the terms of payments not exceeding 45 days, which has been promptly paid, no liability exists as at 31 March
2020 and 31 March 2019 and hence no disclosures have been made in this regard.

26 Events after reporting date

There have been no events after the reporting date that require discl in these fi |
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